Alaska Education Tax Credit

The Alaska Education Tax Credit Program provides a tax credit to businesses that make contributions
to Alaska universities and accredited nonprofit Alaska two-year or four-year colleges for direct instruction,
research, and educational support purposes. The tax credit can also be taken for donations to a school
district or state-operated vocational technical education and training school for vocational education
courses, programs, and facilities. Donations to school districts for purposes other than vocational
education courses, programs, and facilities do not qualify.

Changes in 2011 (effective July 1, 2011) allow donations for an annual intercollegiate sport tournament,
Alaska Native cultural or heritage programs for public school staff and students, and a facility in the state
that qualifies as a coastal ecosystem learning center under the Coastal American Partnership.

Who qualifies? If your company pays any of the following taxes to the State of Alaska you may be
eligible to claim an Education Tax Credit:

Alaska Corporate Income Tax (AS 43.20.011)

Fisheries Business Tax (AS 43.75.015)

Fishery Resource Landing Tax (AS 43.77.010)

Insurance Premium Tax/Title Insurance Premium Tax (AS 21.89.070)
Mining License Tax (AS 43.65.010)

Oil and Gas Production and Transportation Tax (AS 43.56.010)

Oil and Gas Property Tax (AS 43.55.011)

How much can companies save? The examples below reflect recent changes to Alaska law—effective
January 1, 2011—that provide even greater benefits for schools. In addition to the state tax credit,
businesses may qualify for federal tax savings by making charitable cash donations.

Gift Alask.a Estimated T_otal Tax Net Cost of
Py Education Federal .Tax Savings (State Donation
Tax Credit Benefit* and Federal)
$10,000 $5.000 $1,750 $6,750 $3,250
$50,000 $25,000 $8,750 $33,750 $16,250
$100,000 $50,000 $17,500 $67,500 $32,500
$200,000 $150,000 $17,500 $167,500 $32,500
$300,000 $250,000 $17,500 $267,500 $32,500
$400,000 $300,000 $35,000 $335,000 $65,000
$500,000 $350,000 $52,500 $402,500 $97,500
$1,000,000 $600,000 $140,000 $740,000 $260,000
$9,800,000 $5,000,000 $1,680,000 $6,680,000 $3,120,000

*Assumes a federal tax rate of 35%. This calculation is simplified and actual results may vary depending
upon the unique circumstances of each taxpayer. Please contact your tax consultant for further
information.

How is the new Alaska Education Tax Credit calculated?
s Donations up to $100,000: donors still receive a tax credit of 50%.
e Donations of $100.000 to $300,000: the new 100% credit applies to the amount of the donation
over $100,000 up to $300,000.
o Donations of $300.000 to $9.800.000: the new tax credit of 50% applies to the amount of the
donation over $300,000, limited to a maximum credit of $5 million.
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